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The Rev. Chip Larrimore, Chair of Executive Council (EC), called the meeting to order at
4:36. p.m. Bruce Morrow offered the opening prayer.

Snacks were provided by Albe Larsen.

Attendance:

The Rt. Rev. Marc Handley Andrus
Bishop and President Present
The Rev. Chip Larrimore Present
Chair
Richard Patenaude Absent
Vice Chair
The Rev. Kathy Trapani Present
Secretary
William Cullen Present
Ronald Johnson Absent
Sheila Sims Phone

Bishop's Appointees:
Brad Barber Absent

Ex-Officio Members:
David Frangquist
Secretary of Convention Present

Other Attendees:
Brenda Paulin Present
Standing Committee Representative

Michael Chambers
Albe Larsen
Jim Wiant
The Rev. Deborah Hawkins
Robert Middleton
The Rev. Matthew Woodward
Bruce Morrow
Wendy Olson
Douglas Roberts
Scott Whitaker

Present
Present
Present
Present
Present
Phone
Present
Present
Phone
Present

Robert McCaskill
Treasurer of the Diocese

Christopher Hayes, Esq.
Chancellor of the Diocese

Present

Absent

Diocesan Staff:
The Rev. Joseph Peters-Matthews, Working Group Head for Communications; Davey Gerhard
Director of Development; the Rev. Cn. Julia McCray-Goldsmith, Canon
for Discipleship Ministries; the Rev. Eric Metoyer, Associate for Congregational Ministries

Guests:
None

Consent Agenda: There were no changes to the Consent Agenda.
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Follow-up on Talking Points from August Meeting: The Rev. Chip Larrimore
reviewed the talking points from the August meeting (Convention nominees must
confirm their acceptance of nomination (Bill Cullen reported that all nominees have
done this by the deadline), Capital Campaign successes, staff changes, continued
prayers for the Rev. Cn. Stefani Schatz).

Assessment Appeals Follow Up: The EC discussed the timing of the appeals
process and the relief available to a congregation that cannot pay prior to the
completion of that appeals process. Bob McCaskill commented that a congregation
that is unable to pay its assessment should notify the Diocese that it is ceasing
payment. This does not guarantee that assessment relief will be granted, however.
The EC postponed its decision as to the pending assessment appeals applications until
its October meeting.

Finance Report (Bob McCaskill): The Finance Committee met on September 13
and reviewed the statements received in the meeting packet. The following was
noted:

Income Statement : covers the first eight months of 2016. Most variances are
anticipated and have been previously discussed. Legal costs associated with ongoing
litigation were unanticipated for 2016, and will likely result in a 2016 operating loss of
approximately $250,000.
Aging Report: No new issues to report.
Union Bank Line of Credit: The only significant activity in August was the complete
pay-down of the Episcopal Community Services revolving line of credit, which it does
at least once annually.

Investment Committee Report: SRI Task Force Findings and Recommendations
The Report of the Socially Responsible Investing (SRI) Task Force, along with
background information and recommendations of the Investment Committee were
emailed to the Executive Council for review. Bob McCaskill offered additional
background and history, noting that the diocesan endowment fund is approximately
$20 million, most of which is in marketable securities. The Diocese of California is
beneficiary of only about half of the endowment fund.

In 2012 the Investment Committee moved endowment funds to The Investment Fund
for Foundations (TIFF), a non-profit organization which only accepts investments from
non-profit entities. Thus far, its performance has been very favorable. In October,
2014 the Diocesan Convention passed a resolution calling on the Bishop to appoint a
socially responsible investing task force, which would provide a report to the
Investment Committee in the first quarter of 2016. The Investment Committee would
then report to the EC prior to the 167th Convention in 2016.

In 2015 the Diocesan Convention passed a resolution calling on the Diocese to honor
the principles of Resolution C045, "Environmentally Responsible Investing," passed by
the 78th General Convention of the Episcopal Church. The Resolution also called upon
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the Diocese to divest from existing (and refrain from future) holdings of fossil fuel
companies, while always acting in a fiscally responsible manner and consistent with
its fiduciary obligations. It is questionable whether or not the Diocese would be
fulfilling its duties (especially with respect to other beneficiaries of the endowment
fund) if it knowingly made investments that would likely produce less than strong
investment returns.

It was suggested that the Endowment Fund of the Episcopal Church (DFMS Fund)
would meet key criteria for both socially responsible investing and return on
investment. The key attributes of the DFMS Fund are: (1) it conforms to the
mandate of Resolution C065, (2) it has excellent returns on its investments, and (3) it
is a single investment fund, which simplifies our internal accounting requirements.
Discussion followed.

It was noted that DFMS performance is comparable to that of TIFF, and that there will
be an exit fee of .5% on funds withdrawn from TIFF. DFMS has no entrance or exit
fee.

It was moved, seconded and approved that the Executive Council accept the
SRI Task Force Report and the recommendations of the Investment
Committee, and that all existing and new endowment assets received be
invested with the Domestic and Foreign Missionary Society Trust Fund
("DFMS Fund").

The Council extended its thanks to the SRI Task Force for its work.

Bishop's Time: The Executive Council entered into executive session at 5:40 p.m.
and exited at 5:51 p.m.

The Bishop reported that the Rev. Cn. Stefani Schatz has now received four rounds of
chemotherapy. It was hoped that the treatment would shrink her tumor prior to
surgery. The tumor has neither shrunk nor grown. Continued prayers are requested.
The Rev. Eric Metoyer will likely serve as interim Canon to the Ordinary through the
Bishop's sabbatical. The Rev. Cn. Julia McCray-Goldsmith's last task before moving to
her new position at Trinity Cathedral, Portland is organizing the annual clergy retreat.
The Rev. Joseph Peters-Matthews will be leaving at the first of the year to live in the
Diocese of Olympia with his husband, who has accepted a new position. The Bishop
praised Joseph for his fine work. Mary McArthur, Executive Assistant to the Bishop,
will be leaving after Convention in order to return to her previous career.

Capital Campaign Update (Davey Gerhard): Davey reported that 13
congregations will be entering the fall study to prepare for Spring, 2017 campaigns.
Six others are still in conversation with him about a possible campaign. The bishop's
phase continues forward successfully.
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Book Discussion: Due to time constraints, the book discussion was postponed to the
October meeting.

Standing Committee Report (Brenda Paulin): The Standing Committee met on
September 6, 2016 and discussed its report to Convention. It consented to the
election of the Rt. Rev. Santosh K. Murrary as 11th Bishop Diocesan of the Diocese of
Easton. The Committee on Governance continues to work on nominations and the
possibility of establishing a database of diocesan-wide volunteers. A sub-group is
looking at the issue of communications between deaneries and between deaneries
and the Diocese. Brenda noted the death of JoAnn Roberts Armstead. The EC
thanked Brenda for her time as liaison to the Executive Council.

Talking Points: The following talking points were decided upon:
- Continued prayers for Canon Stefani;
- Capital Campaign successes
- Diocesan Convention October 14 and 15. Bishop Griselda Delgato del Carpio,

Bishop of Cuba, will be in attendance. There will be a festive Evensong
followed by a reception in honor of the Bishop on Thursday, October 13.

Calendar: The next Executive Council meeting is scheduled for October 18, 2016 at
4:30 p.m.

Closing prayer and Adjournment: The closing prayer was offered by Bruce
Morrow, and the meeting was adjourned at 6:40 p.m.

Respectfully submitted,

^^__
Kathleen M. Trapani Mary 1/ouise Gotthold
Secretary of Executive Council Recording Secretary
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